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NOTICE OF INTENT 
 

Department of Environmental Quality 
Office of the Secretary 
Legal Affairs Division 

 
Recycling Tax Credit 

(LAC 33:VII.10401, 10403, 10405, 10407, 10409, 10411, 10413, 10415) (SW043) 
 

 Under the authority of the Environmental Quality Act, R.S. 30:2001 et seq., and in accordance 
with the provisions of the Administrative Procedure Act, R.S. 49:950 et seq., the secretary gives notice 
that rulemaking procedures have been initiated to amend the Solid Waste regulations, LAC 33:VII.10401, 
10403, 10405, 10407, 10409, 10411, 10413, 10415 (Log #SW043). 
 
 This rule establishes the technical requirements to qualify for the recycling tax credit for new 
recycling manufacturing or process equipment and service contracts outlined in Act 319 of the 2005 
Regular Session of the Louisiana Legislature. The rule requires a person wishing to take advantage of the 
tax credit to submit an application to DEQ for review, and provides guidance on which equipment and/or 
service contracts will be considered for the tax credit. The regulations require DEQ to review the 
application to determine if the equipment and/or service contract meet the requirements for the credit. 
DEQ then certifies the application and forwards the recommendation to the Department of Revenue.  The 
basis and rationale for this proposed rule are to implement Act 319 of the 2005 legislative session. 
 
 This proposed rule meets an exception listed in R.S. 30:2019(D)(2) and R.S. 49:953(G)(3); 
therefore, no report regarding environmental/health benefits and social/economic costs is required.  This 
proposed rule has no known impact on family formation, stability, and autonomy as described in R.S. 
49:972. 
 
 A public hearing will be held on April 25, 2007, at 1:30 p.m. in the Galvez Building, Oliver 
Pollock Conference Room, 602 N. Fifth Street, Baton Rouge, LA 70802.  Interested persons are invited to 
attend and submit oral comments on the proposed amendments.  Should individuals with a disability need 
an accommodation in order to participate, contact Judith A. Schuerman, Ph.D., at the address given below 
or at (225) 219-3550.  Parking in the Galvez Garage is free with a validated parking ticket. 
 
 All interested persons are invited to submit written comments on the proposed regulation. Persons 
commenting should reference this proposed regulation by SW043.  Such comments must be received no 
later than May 2, 2007, at 4:30 p.m., and should be sent to Judith A. Schuerman, Ph.D., Office of the 
Secretary, Legal Affairs Division, Box 4302, Baton Rouge, LA 70821-4302 or to FAX (225) 219-3582 or 
by e-mail to judith.schuerman@la.gov.  Copies of this proposed regulation can be purchased by 
contacting the DEQ Public Records Center at (225) 219-3168.  Check or money order is required in 
advance for each copy of SW043. This regulation is available on the Internet at 
www.deq.louisiana.gov/portal/tabid/1669/default.aspx. 
 
 This proposed regulation is available for inspection at the following DEQ office locations from 8 
a.m. until 4:30 p.m.:  602 N. Fifth Street, Baton Rouge, LA 70802; 1823 Highway 546, West Monroe, LA 
71292; State Office Building, 1525 Fairfield Avenue, Shreveport, LA 71101; 1301 Gadwall Street, Lake 
Charles, LA 70615; 111 New Center Drive, Lafayette, LA 70508; 110 Barataria Street, Lockport, LA 
70374; 645 N. Lotus Drive, Suite C, Mandeville, LA 70471. 
 
      Herman Robinson, CPM 
      Executive Counsel 
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Title 33 
ENVIRONMENTAL QUALITY 

Part VII.  Solid Waste 
Subpart 2.  Recycling 

 
Chapter 104.  Credit for New Recycling Manufacturing or Process Equipment and/or 
Service Contracts 
§10401. Authority 

A. These regulations are hereby established by the Department of Environmental 
Quality (DEQ) in consultation with the Louisiana Department of Revenue (LDR)and Taxation 
(DRT) as mandated by Act 1052319 of the 19912005 Regular Session of the Louisiana 
LegislatureLegislative Session. These regulations are to establish technical specifications and 
certification requirements for the qualification of new recycling manufacturing or process 
equipment and/or service contracts for the credit against income and corporate franchise taxes 
provided by R.S. 47:6005 relative to the purchase of qualified recycling equipment. 

AUTHORITY NOTE: Promulgated in accordance with R.S. 47:6005. 
HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, 

Office of the Secretary, LR 18:841 (August 1992), amended by the Office of the Secretary, Legal 
Affairs Division, LR 33:**. 
 
§10403. Applicability 

A. These regulations apply to taxpayers who purchase qualified new recycling 
manufacturing or process equipment and/or qualified service contracts, as defined in LAC 
33:VII.10405 and R.S. 47:6005, on or after September 1, 1991, and on or before December 31, 
1996, and who apply for tax credit pursuant to R.S. 47:6005. 

AUTHORITY NOTE: Promulgated in accordance with R.S. 47:6005. 
HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, 

Office of the Secretary, LR 18:841 (August 1992), amended by the Office of the Secretary, Legal 
Affairs Division, LR 33:**. 
 
§10405. Definitions 

A. For the purpose of this Chapter the terms below shall have the meaning specified 
herein as follows. 

Beneficial Use—the use of waste material for some profitable purpose (e.g., 
incorporating sludge into soil to amend the soil). Avoidance of processing or disposal cost alone 
does not constitute beneficial use. 

Conventional Disposal—the disposal as waste in a cell at a landfill. It shall not 
include any application specifically approved by the department as a beneficial use (e.g., 
alternate daily cover). 
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Industrial Solid Waste—solid waste generated by a manufacturing, industrial, or 
mining process, or which is contaminated by solid waste generated by such a process. Such 
waste may include, but is not limited to, waste resulting from the following manufacturing 
processes: electric power generation; fertilizer/agricultural chemicals; food and related products; 
byproducts; inorganic chemicals; iron and steel manufacturing; leather and leather products; 
nonferrous metals manufacturing/foundries; organic chemicals; plastics and resins 
manufacturing; pulp and paper industry; rubber and miscellaneous plastic products; stone, glass, 
clay, and concrete products; textile manufacturing; and transportation equipment. This term shall 
not include hazardous waste regulated under the Louisiana hazardous waste regulations or under 
federal law, or waste which is subject to regulation under the Office of Conservation’s Statewide 
Order No. 29-B or by other agencies. 

* * * 

Process—a method or technique, including recycling, recovering, compacting (but 
not including compacting that occurs solely within a transportation vehicle), composting, 
incinerating, shredding, baling, recovering resources, pyrolyzing, or any other method or 
technique designed to change the physical, chemical, or biological character or composition of a 
solid waste to render it safer for transport, reduced in volume, or amenable for recovery, storage, 
reshipment, or resale. The definition of process shall not include treatment of wastewaters to 
meet state or federal wastewater discharge permit limits. Neither shall the definition include 
activities of an industrial generator to simply separate wastes from the manufacturing process. 

Qualified New Recycling Manufacturing or Process Equipment—new machinery 
or new apparatus used exclusively to process post-consumer waste material, recovered material, 
or both, and manufacturing machinery used exclusively to produce finished products, the 
composition of which is at least 50 percent post-consumer waste material, recovered material, or 
both. For purposes of this Chapter, qualified new recycling manufacturing or process equipment 
shall not include vehicles, structures, machinery, equipment, or devices used to store or 
incinerate waste material, or construction equipment or farm equipment used in the process. 

Qualified Recycling Equipment—repealed.new machinery or new apparatus used 
exclusively to process post-consumer waste material, recovered material, or both and 
manufacturing machinery used exclusively to produce finished products, the composition of 
which is at least 50 percent post-consumer waste material, recovered material, or both. For the 
purposes of this Chapter qualified recycling equipment does not include vehicles, and does not 
include structures, equipment, or devices used to store or incinerate waste material. 

Qualified Service Contract—any service contract utilized by a nonhazardous 
industrial waste generator or a nonhazardous industrial waste beneficial user to implement 
Department of Environmental Quality-approved beneficial use programs for nonhazardous 
industrial waste streams as defined under the department’s solid waste rules and regulations so as 
to avoid conventional disposal of such waste in a landfill. 

Recovered Material—recovered materials which has known recycling potential, 
can be feasibly recycled, and has been diverted or removed from the solid waste stream for sale, 
use, or reuse, by separation, collection or processing, as defined in R.S. 30:2412(7) and which 
would otherwise be processed or disposed of as nonhazardous solid waste. 

* * * 
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Solid Waste—any garbage, refuse, or sludge from a wastewater treatment plant, 
water supply treatment plant;, or air pollution control facility, and other discarded material, 
including solid, liquid, semisolid, or contained gaseous material resulting from industrial, 
commercial, mining, and agricultural operations, and from community activities., but does Solid 
waste shall not include or mean solid or dissolved material in domestic sewage or; solid or 
dissolved materials in irrigation-return flows; or industrial discharges whichthat are point sources 
subject to permits under R.S. 30:20745,; or source, special nuclear, or byproduct material as 
defined by the Atomic Energy Act of 1954 (68 Stat. 923 et seq.), as amended; (42 U.S.C. §2011 
et seq.), or hazardous waste subject to permits under R.S. 30:2171 et seq. The definition of solid 
waste shall not include uncontaminated scrap metal materials which are purchased for resale to 
be recycled or reused and are not destined for disposal. 

* * * 

AUTHORITY NOTE: Promulgated in accordance with R.S. 47:6005. 
HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, 

Office of the Secretary, LR 18:841 (August 1992), repromulgated LR 18:960 (September 1992), 
amended by the Office of the Secretary, Legal Affairs Division, LR 33:**. 
 
§10407. Technical Specifications for Qualified New Recycling Manufacturing or Process 

Equipment and/or Service Contracts 
A. In order to qualify for certification as qualified new recycling manufacturing or 

process equipment and/or a qualified service contract, the equipment and/or service contract 
must process nonhazardous solid wasteutilize new apparatus used exclusively to process post-
consumer waste material and/or involve the processing of post-consumer waste material in a 
Department of Environmental Quality-approved beneficial use program for nonhazardous 
industrial solid waste and meet the following requirements: 

1. be new machinery or new apparatus used exclusively to process post-
consumer waste material, recovered material, or both; or 

2. be new manufacturing machinery used exclusively to produce finished 
products, the composition of which is at least 50 percent post-consumer waste material, 
recovered material, or both; and/or 

3. be a service contract associated with the construction and/or operation of 
new recycling manufacturing or process equipment implementing a Department of 
Environmental Quality-approved beneficial use program for industrial solid waste; and/or 

4. be an in-kind replacement or new apparatus that results in a greater than 
25 percent increase in beneficial use of post-consumer waste material, recovered material, or 
both, that is a part of a previously-approved certification under these regulations; and 

53. be used exclusively in the state of Louisiana. 

B. The following categories of equipment, and any associated service contracts, will 
be excluded from certification as qualified new recycling manufacturing or process equipment 
and/or qualified service contracts: 

1. a vehicles, as defined in LAC 33:VII.10405, or any service contract 
associated with the vehicle; 
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2. in-kind replacement, or any service contract associated with the in-kind 
replacement, of parts for machinery or apparatus. Any replacement part or new apparatus that 
results in less than a 25 percent increase in beneficial use of post-consumer waste material will 
be considered an in-kind replacement; 

3. structures, machinery, equipment, or devices, or any service contract 
associated with the structures, machinery, equipment, or devices, used to store or incinerate 
waste materials; and 

4. used equipment, or any service contract associated with the used 
equipment. 

C. The departmentDEQ shall determine the costs to obtain and construct the 
qualified equipment, as well as the reasonable amount of the associated qualified service 
contract, that may be allowed for the credit. When the equipment is built from components and 
assembled at the installation site or a site separate from the installation site, and subsequently 
transported and installed at the installation site, the costs of the components, the costs to 
assemble the components, and the costs to install the components shall be considered the allowed 
costs. In addition, any qualified service contract necessary to carry out the assembly, 
transportation, or installation of the qualified equipment shall be considered allowed costs. 

D. The costs of materials, and labor, and qualified service contracts associated with 
the project, used to construct a building or other structure necessary to support the equipment or 
to protect the equipment and operators from the elements while they operate the equipment shall 
be allowed costs, provided that the building or structure is used exclusively in connection with 
the recycling operations. 

E. Under no circumstances shall any of the following be considered allowed costs: 

1. financial charges; 

2. the costs of acquiring land or rights in land, including any service contract 
associated with the costs of acquiring land or rights in land, and any costs incidental thereto, 
including recording fees; and 

3. the costs to construct a building or structure, including any service 
contract associated with the construction of the building or structure, to store raw material or 
finished products. 

F. The DEQ shall determine the costs to obtain and utilize a service contract by 
nonhazardous industrial waste generators or nonhazardous industrial waste beneficial users. 
Beneficial use programs for nonhazardous industrial waste streams shall be defined according to 
the DEQ’s solid waste rules and regulations. 

AUTHORITY NOTE: Promulgated in accordance with R.S. 47:6005. 
HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, 

Office of the Secretary, LR 18:841 (August 1992), amended LR 24:27 (January 1998), amended 
by the Office of the Secretary, Legal Affairs Division, LR 33:**. 

 
§10409. Application Requirements 

A. Application Form for Equipment and Qualified Service Contracts 
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1. In order to qualify for the tax credit provided for in R.S. 47:6005this 
Chapter, the taxpayer shall apply applicant must first complete an application form provided by 
the Department of Environmental Quality for certification from the sSecretary of the 
DEQDepartment of Environmental Quality that the new recycling manufacturing or process 
equipment purchased, and any associated service contract, is qualified new recycling 
manufacturing and process equipment or a qualified service contract as defined in LAC 
33:VII.10405 and the equipment or service contract will be used or rendered exclusively in the 
state of Louisiana. 

2. In addition to information provided on the application form, the DEQ may 
require and the applicant shall provide cost estimates, engineering drawings, specifications 
sheets, and any other documentsation as may be necessary to establish with sufficient specificity 
the equipment and/or associated service contract qualifying for the tax credit. 

3. In addition to information provided on the application form, the DEQ may 
require and the applicant shall provide such documentation as may be necessary to establish with 
sufficient specificity that the post-consumer waste material or recovered material proposed to be 
recycled is a nonhazardous solid waste under applicable state and federal law and regulations. 

4. In addition, the DEQ may request documentation, in the form of bid 
amounts or other documentation, that a qualified service contract is for a reasonable amount and 
that the qualified service contract complies with all existing State of Louisiana Code of Ethics 
provisions, or otherwise complies with all applicable state and federal law and regulations. 

B. The applicant must report final costs of recycling equipment purchases and 
qualified service contracts to the Department of Revenue and TaxationLDR and the Department 
of Environmental QualityDEQ. Audits will be performed by the Department of Revenue and 
TaxationLDR and the Department of Environmental QualityDEQ as necessary. 

AUTHORITY NOTE: Promulgated in accordance with R.S. 47:6005. 
HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, 

Office of the Secretary, LR 18:841 (August 1992), amended by the Office of the Secretary, Legal 
Affairs Division, LR 33:**. 

 
§10411. Applicant Certification 

A. Included with the application for certification shall be a statement acknowledging 
that the applicant shall makeuse a good faith effort to utilize post-consumer waste material or 
recovered material, or has used the equipment or services contracted for to implement a 
Department of Environmental Quality-approved beneficial use program for a nonhazardous 
industrial waste stream, which was generated within the state of Louisiana, or was destined to be 
land-filled within the state; and the post-consumer waste material or recovered material proposed 
to be recycled is a nonhazardous solid waste under applicable state and federal law and 
regulations. 

B. The applicant shall certify to the accuracy of the information contained in the 
application regarding the equipment or service contract description, the date of purchase, and the 
cost of the equipment or service contract. The certification shall also state that the equipment 
and/or service contract is used exclusively in the state of Louisiana and has not previously 
qualified for an income and corporation franchise tax credit pursuant to R.S. 47:6005a credit 
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pursuant to this Chapter either for the owner or for a previous owner. The certification shall 
specify the following:  

1. the date of purchase of the qualified new recycling manufacturing or 
process equipment, a description of the equipment, and the cost;  

2. the date of the qualified service contract, if any, a description of such 
contract, and its cost. 

AUTHORITY NOTE: Promulgated in accordance with R.S. 47:6005. 
HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, 

Office of the Secretary, LR 18:842 (August 1992), amended by the Office of the Secretary, Legal 
Affairs Division, LR 33:**. 

 
§10413. Department of Environmental Quality Certification 

A. Prior to certification, the Secretary of the Department of Environmental Quality 
shall determine that any post-consumer waste material or recovered material proposed to be 
recycled by the applicant is a nonhazardous solid waste or nonhazardous industrial solid waste 
under applicable state and federal law and regulations and/or is being used for a qualified 
beneficial use approved by the DEQ. 

B. The Secretary of the Department of Environmental Quality shall examine the 
application and, if qualified, shall certifyif he determines that the equipment and/or service 
contract described therein is qualified new recycling manufacturing or process equipment and/or 
a qualified service contract used or rendered exclusively in the state of Louisiana, shall certify 
that the equipment and/or service contract and is eligible for credit against state income and 
corporation franchise taxes pursuant to R.S. 47:6005. 

C. Upon certification, the Secretary of the Department of Environmental Quality 
shall submit a copy of the signed, certified application to the applicanttaxpayer and to the 
sSecretary of the Louisiana Department of Revenue and Taxation. The secretary shall also 
submit a copy of the certification to the Commissioner of Administration, who shall approve the 
certification prior to a credit being granted. 

AUTHORITY NOTE: Promulgated in accordance with R.S. 47:6005. 
HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, 

Office of the Secretary, LR 18:842 (August 1992), amended by the Office of the Secretary, Legal 
Affairs Division, LR 33:**. 

 
§10415. Amount of Credit 

A. The maximum total credit related to a purchase of qualified new recycling 
manufacturing or process equipment and/or a qualified service contract whichthat may be 
allowable for all taxable periods is 20 percent of the cost of the qualified recycling equipment or 
qualified service contract, less the amount of any other Louisiana tax credits for the purchase of 
the equipment or the cost of the service contract. The total tax credits allowed under this Chapter 
shall be limited to five million dollars per tax year. Example: 

 



PROPOSED RULE/MARCH 20, 2007  SW043 

 8

Cost of equipment $1,000,000 
 X      .20 

 $  200,000 
Less other Louisiana credit 
on purchase 

$  100,000 

Maximum credit for all 
taxable periods 

$  100,000 

 

B. One-fifth (20 percent) of the maximum total credit related to a purchase of 
qualified recycling equipment and/or a qualified service contract is earned each taxable period in 
which the equipment or service contract continues to be in use exclusively in the state of 
Louisiana to a maximum of five periods. Example: 

 

Maximum credit for all taxable 
periods 

$  100,000 

 X      .20 
Credit earned for this taxable 
period 

$   20,000 

 

C. The maximum credit whichthat may be claimed for all purchases of qualified 
recycling equipment and/or qualified service contracts, including carryover of previously earned 
but unused credits, in any taxable period shall not exceed 50 percent of the tax whichthat would 
be otherwise due. Example: 

 
Tax otherwise due:   
Income tax $   12,000 
Franchise tax $   18,000 
Total $   30,000 
 X      .50 
Maximum credit to be 
claimed on return 

$   15,000 

 

D.  … 

E. If the qualified recycling equipment is sold or exchanged before the entire credit 
is claimed, any unearned portion of the credit shall be canceled for all periods following the 
period of sale. If a qualified service contract is transferred by virtue of a sale of the qualified 
recycling equipment or otherwise before the entire credit is claimed, any unearned portion of the 
credit shall be canceled for all periods following the period of the transfer. 

AUTHORITY NOTE: Promulgated in accordance with R.S. 47:6005. 
HISTORICAL NOTE: Promulgated by the Department of Environmental Quality, 

Office of the Secretary, LR 18:842 (August 1992), amended by the Office of the Secretary, Legal 
Affairs Division, LR 33:**. 
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 FISCAL AND ECONOMIC IMPACT STATEMENT 
 FOR ADMINISTRATIVE RULES  LOG #:  SW043  
Person  
Preparing 
Statement: Sharon Parker                        Dept.:  Environmental Quality      
 
Phone:  219-3559            Office:  Office of the Secretary     
 
Return  P.O. Box 4302      Rule  Recycling Tax Credit        
Address: Baton Rouge, LA  70821-4302    Title:  LAC 33:VII.Chapter 104  
 
       Date Rule 
       Takes Effect: _Upon Promulgation                   
 
 SUMMARY 
 (Use complete sentences) 
 
In accordance with Section 953 of Title 49 of the Louisiana Revised Statutes, there is hereby submitted a 
fiscal and economic impact statement on the rule proposed for adoption, repeal or amendment.  THE 
FOLLOWING STATEMENTS SUMMARIZE ATTACHED WORKSHEETS, I THROUGH IV AND WILL BE 
PUBLISHED IN THE LOUISIANA REGISTER WITH THE PROPOSED AGENCY RULE. 
 
I. ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE OR LOCAL 

GOVERNMENTAL UNITS (Summary) 
 
There are no implementation costs to state or local governmental units. DEQ will use existing 
personnel to review applications for certification of equipment and service contracts as new 
recycling equipment or service contracts. The Department of Revenue will process the credits 
with existing personnel. 
 
 

II. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE OR LOCAL 
GOVERNMENTAL UNITS (Summary) 

 
 Act 319 of the 2005 Regular Session of the Louisiana Legislature limits the aggregate total tax 

credit to five million dollars per fiscal year. Maximum impact for FY07 through FY09 is fifteen 
million dollars.    

 
 
III. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS 

OR NON-GOVERNMENTAL GROUPS (Summary) 
 

The regulations implement a legislatively-approved tax credit. As a tax credit, the regulations will 
directly benefit the applicants and the businesses that provide recycling services and, indirectly, 
the public. The tax credit will encourage an increase in recycling activity and corresponding 
savings in valuable landfill space. 
 

 
 
IV. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT (Summary) 
 
 The regulations are expected to have minimal impact on competition or employment. The 

regulations will decrease costs for businesses that increase recycling. 
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                                                                  _                                                                         _  
Signature of Agency Head or Designee   Legislative Fiscal Officer or Designee   
 
Herman Robinson, CPM,  Executive Counsel 
Typed Name and Title of Agency Head or Designee 
 
                                              _                                        _ 
Date of Signature                            Date of Signature 
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 FISCAL AND ECONOMIC IMPACT STATEMENT 
 FOR ADMINISTRATIVE RULES 
 
The following information is requested in order to assist the Legislative Fiscal Office in its review of the 
fiscal and economic impact statement and to assist the appropriate legislative oversight subcommittee in 
its deliberation on the proposed rule. 
 
A. Provide a brief summary of the content of the rule (if proposed for adoption, or repeal) or a brief 

summary of the change in the rule (if proposed for amendment).  Attach a copy of the notice of 
intent and a copy of the rule proposed for initial adoption or repeal (or, in the case of a rule 
change, copies of both the current and proposed rules with amended portions indicated). 

 
 This proposed rule provides the technical requirements to qualify for a tax credit for 
qualified new recycling equipment and service contracts. The rule requires a person wishing to 
take advantage of the tax credit to submit an application to DEQ for review, and provides 
guidance on which equipment and/or service contracts will be considered for the tax credit. The 
regulations require DEQ to review the application to determine if the equipment and/or service 
contract meet the requirements for the credit. DEQ then certifies the application and forwards the 
recommendation to the Department of Revenue. 

 
 
B. Summarize the circumstances which require this action.  If the Action is required by federal 

regulation, attach a copy of the applicable regulation. 
 
  The proposed regulations are required by Act 319 of the 2005 Regular Session of the 

Louisiana Legislature. 
 
 
C. Compliance with Act 11 of the 1986 First Extraordinary Session 

(1) Will the proposed rule change result in any increase in the expenditure of funds?  If so, 
specify amount and source of funding. 

 
 This rule change will not result in an increase in expenditures.  

 
(2) If the answer to (1) above is yes, has the Legislature specifically appropriated the funds 
necessary for the associated expenditure increase? 

 
(a)         Yes.  If yes, attach documentation. 
(b)         No.   If no, provide justification as to why this rule change should be 

published at this time. 
 

 
 This question is not applicable.
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 FISCAL AND ECONOMIC IMPACT STATEMENT 
 
 WORKSHEET 
 
 
I. A. COSTS OR SAVINGS TO STATE AGENCIES RESULTING FROM THE 

ACTION PROPOSED 
 

1. What is the anticipated increase (decrease) in costs to implement the proposed action? 
______________________________________________________________________________ 
COSTS     FY 06-07  FY 07-08  FY08-09         
 
PERSONAL SERVICES  _______________ _________________________________________    
OPERATING EXPENSES ________________________________________________________   
PROFESSIONAL SERVICES ______________________________________________________  
OTHER CHARGES  _________________________________________________________  
EQUIPMENT  ______________________________________________________________  
TOTAL  ________________ _-0- _____________-0-______________-0-_________  
MAJOR REPAIR & CONSTR._________ -0- _____________-0-______________-0-                   
POSITIONS (#)____________________ -0- _____________-0-______________-0-                    

 
2. Provide a narrative explanation of the costs or savings shown in "A.1.", including the 

increase or reduction in workload or additional paperwork (number of new forms, 
additional documentation, etc.) anticipated as a result of the implementation of the 
proposed action.  Describe all data, assumptions, and methods used in calculating these 
costs. 

 
 There will be no costs or savings to the state from implementing this rule.  The 
proposed rule may require audits to be performed to verify the credits claimed.  Current 
staff of both the Department of Environmental Quality and the Department of Revenue 
will be utilized. 
 

3. Sources of funding for implementing the proposed rule or rule change.  
______________________________________________________________________________ 
SOURCE   FY 06-07  FY 07-08  FY08-09            _ 
 
STATE GENERAL FUND ______________________________________________________ 
AGENCY SELF-GENERATED ____________________________________________________    _ 
DEDICATED    ______________________________________________________ 
FEDERAL FUNDS  _______________________________________________________ 
OTHER (Specify)  _______________________________________________________ 
TOTAL  ________________-0-________________-0-_______________-0-______ 
 

4. Does your agency currently have sufficient funds to implement the proposed action?  If 
not, how and when do you anticipate obtaining such funds? 

 
 There are sufficient funds available to implement this proposed rule. 

 
 
   B.  COST OR SAVINGS TO LOCAL GOVERNMENTAL UNITS RESULTING FROM THE ACTION 

PROPOSED. 
 

1. Provide an estimate of the anticipated impact of the proposed action on local 
governmental units, including adjustments in workload and paperwork requirements.  
Describe all data, assumptions and methods used in calculating this impact. 
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There will be no effect on local governmental units as a result of this proposed action. 
 

 
2. Indicate the sources of funding of the local governmental unit which will be affected by 

these costs or savings. 
 
This question is not applicable. 
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 FISCAL AND ECONOMIC IMPACT STATEMENT 
 
 WORKSHEET 
 
 
II. EFFECT ON REVENUE COLLECTIONS OF STATE AND LOCAL GOVERNMENTAL UNITS 
 

A. What increase (decrease) in revenues can be anticipated from the proposed action? 
______________________________________________________________________________ 
REVENUE INCREASE/DECREASE FY 06-07  FY 07-08  FY08-09_ 
 
STATE GENERAL FUND  (up to $5 M)  (up to $5 M)  (up to $5 M)  
AGENCY SELF-GENERATED _____________________________________________________ 
RESTRICTED FUNDS*  ________________________________________________________ 
FEDERAL FUNDS  _______________________________________________________ 
LOCAL FUNDS  _________________________________________________________ 
TOTAL  __________   (up to $5 M)______ (up to $5 M)  (up to $5 M)   
*Specify the particular fund being impacted. 
 

B. Provide a narrative explanation of each increase or decrease in revenues shown in "A."  
Describe all data, assumptions, and methods used in calculating these increases or 
decreases. 

 
 Act 319 of the 2005 Regular Session of the Louisiana Legislature limits the total of tax 

credits under this rule to five million dollars per fiscal year. Maximum impact for the three 
years is fifteen million dollars.  The rule provides the technical standards for arriving at a 
decision on whether equipment or a service contract qualifies for the credit.  The 
Department of Revenue and the Division of Administration then make the decision 
whether to award the credit.   

 
 
III. COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR 

NONGOVERNMENTAL GROUPS 
 

A. What persons or non-governmental groups would be directly affected by the proposed 
action?  For each, provide an estimate and a narrative description of any effect on costs, 
including workload adjustments and additional paperwork (number of new forms, 
additional documentation, etc.), they may have to incur as a result of the proposed action. 

   
  Businesses that invest in new recycling equipment or service contracts will 

receive a tax credit for purchasing that equipment or entering into those contracts, 
thereby reducing costs for beneficial recycling. This should result in greater recycling and 
in beneficial saving of valuable landfill space. 

 
B. Also provide an estimate and a narrative description of any impact on receipts and/or 

income resulting from this rule or rule change to these groups. 
 
 The impact is a tax cut benefit for all successful applicants in any fiscal year, limited by 

Act 319 of the 2005 Regular Session of the Louisiana Legislature to a total of five million 
dollars in aggregate in each fiscal year. 

 
 
IV. EFFECTS ON COMPETITION AND EMPLOYMENT 
 

Identify and provide estimates of the impact of the proposed action on competition and 
employment in the public and private sectors.  Include a summary of any data, assumptions and 
methods used in making these estimates. 
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There should be no appreciable impact on competition or employment in either the 
private or public sector. There should be a minimal increase in purchasing of recycling 
equipment and the execution of service contracts for recycling. These may result in a 
negligible increase in employment in the private sector. 

 
 


